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run nAriAL SITUATION

I h nntalil MmnRtli of the market for
itit icn in what linn rosily boon a period
motistringency nmlcl apprehensions

nt nrn rilll ilnik of v rcr trUI of he-

aron rptiin in the future and mwtalnid-
l well known by no forcn of public

iiiylnR nRAln direct Hi attention of-

tMifilitful observer to the Hourfvs whence
U very tvinarknhle financial mnrkct

fixes It iHCiillnr and unprocediiit-
edr The primary pprlng U of rnurw-

Miprrb pro pcrlty of our country n

jirn parity 1IH outrun tlio dreams of-

t i nv ft MiiRiiIno men and eorrMponil-
lujlv iuHKIod tho pre lictlunH of those who
ioo i f r a piiii o anil turning in UH eourwi-

IT it had i pod so long and no hard The
Vhifiil oMabhhmont of our monetary

v m on a found l anU which in Itwjlf-

i ii ivid what many bclipvc was tilt chief
HIM for yearn of our financial and btinl-

listurlKiiiees our eventv millions
nf population nn material wellbeingi-
iun to their activity and compounded by-

i normal rate ol Increase thu
f

cpliiidi-
df in which the fnrmerH of thn land

tlml ilionvsolvos with debts paid off monpy-
n bank and 11 glowing treasure of-

nrxir juit wiping from thu fields the
things that have IwndonIn railroad

i 1imiMitK and eoonomle our great ex-

i rude which in cpitc of nil dlmln-
i ifni in tho pant yenr caused by a-

iriil failure still hows an Increawi-
rviiiufartiireil products and reaches a-

tnim mn h totnlj tlm ntupondoiiH devel-

i pinon of the Iron and steel bu lni i due
i inly to lie ravenous demands of-

ndiiiiS previously known and classfle l-

I M new wants siirh n thoce involved
i tnoilirn ul tltutlon of iron for wood
in building and clmllar t tnicturesall of
i h e great considerations are In every
L rlv mind

Yet after nil they leave winuthing ftill-

ur lninpd ti those Inqultern who are
rlther watching tholr Investments with
rrremo earn or have uncautloimly per
TiiM themwlvps to dixpofo of their own

rkn or II may of till Ktockc of their
i riglitxis Thofw ot rvern know full
vll that condition npproxinintlng those
that han Iwvn descrllxxl havo prevailed
Hi ils country in previous years nnd that
thY havp not prevented great

in the stock market Ami their
iiiotoii How in it that quotations in-

n Street have been comparfttlvely tin
i mtlwHl n halfdo7en times In the last
t vears by shock that under nil ordinary
Ilriiinisiances and if n thousand precedent

t the pant were observed would have
MMit them tumbling like n house of cards
Tli tnii anitwtr to the question is not
altogether en y hut may not one clue to
the problem 1 this The head and trunk
of the holly nf securities dealt In on th
New York Stock i the railway

lli IVRlnnlng with the revival of Imrl-

nesn In the yenr following ho fli t elat-

ion of Mr McKlnley to the Presidency
and nflnr the conclusion of th great
railroad rorfMtiiratlnn scheniw whirh
gave a new birth to lIch prn rile as the
Inlin PariftV Atchlson and Paltimore-
nnd Ohio syFtemp purchases of the omnium
Mucks of these railways were made on an-

limnWo sonle for cash and for absolute
Invftrn Mit by the richest men In till coun-
try It is said for Instance that the elder
Mr Itockefeller l now one of the largest
I ov esor i of Atohison common sturk
and thai b slowly nequind bis holding
In hope long years wfien ih s ciirlty-
wenrily fliifMiated l ei een 10 nnd 112-

a share This nnd hltnllar purchases were
not made for Muni They werft made In
inich the sum split as n man buy land
near a large city and looks to WH li

gradually improve the longer It is hold
the more it will he worth and to sell It-

l erniL e a profit somewhat suddenly an-

inifs upon it or epiuse ntH or two
lean yenrs l of ll would defeat the
plan of Its purchase nnd In utier-
dlseord wllb the onnservativo temper of
Its owner So amid nmkel wares and

xv m alike thS great holdings of
railroad sharew comprising In their bulk
Iwvond any doubt the actual control of-

inoHi of the lending railroad pro ertlpt-
f the land have rented as undisturbed

lv inark l flurries us till d pths of the sea
nr untroubled by tbo flying spray upon U-
smifare llnnflttything happened to render
ihe orlcinnl invrsttnent Ulisjife Slit at
nil Do the earnings of the road r the
general business of thn country nhow-

Mgns of decline On th contrary nil
tsllrond esrtilngs nnd the profits from
iiMrly all forms of hilsiness lit steadily
InoVeailng Why then nhould wo and the
multitude of small Investors over the Innd-

1in reason likewise even if they do not
lnve rv niuib at stake sell our railway
rtorksaml bonds

And this too phollld Im rememliereil
Hitherto the rnibvay history of the Innd-

ia l en in a measure sadly large ih-

Inslnrv of the HiMH of speculative or if
nit of speculative of scalterbralnnl rail
tsd managerM Rale warn originating
iiher in downright teoklessness or tu-

nr in the desire of thoso In tent
i rrirv control of railway properties to-

d prpn thnir value MI nn to nhtaln per
ti nin control of them at n small IY

ine ttne and ngaln worked their familiar
hn N v onitia utmost entirely to-

Liige holdings of Ktock Imllght Mrirllv
f irneiit liy a iinuparalively small

r of veiy wnnlthy m n the railroads
rHtni i t1iey iiver hie Ixen run b fon-

In interest of their stockholders The
ii Hie emit rolled and the slocks are

i lv men who lielieve In the proper
arid who plan for their future ile-

ipinenl are by no means completed
fhiw plans or many of them may

v they limy K held to l o Illegal or-

iiifile the HlibJtCt of hrstile legislation
m the future Il may sinwrely thought
liv mniy wiio people that railroad stockn-
1a whtileariselling too high

ntratin nnd ulisoltlto ownership of thi se-

intirs and the low price It vI nt which
thv were acquired explain neverhelws-

v they do not comeout arid market
not brenk Vhat rnny happen

wien lii the view of onn or more of these
Cit InvmlorN Ihe period of prosperous j

lU iiii In the country seems iiboul to be-

stifee ed by a period of adversity pro
t rtnnatily long l of cnurne nnutlicr-

i htilll-
Iliriiiiilions In prires in Wall Street last

wek wer small ami were mainly the result
he mingled rfTorts of Ihe great banking

to undue speculation nnd-
ittemplH it the professlnnill element to-

o their profit the peturl ed course
f rnes for fnrnlgn exrhnnue and for

of money on demand It seemed
I i he probajilllly In Ih eirly days of-
wek ihnt thero would lx n trouble

noney for the present tit Iciwl if
there was no foolish endesvor In fortw
the i k market upward Thr ilU-

neiiirt of I hi iiiVHrnmcnt in the y
alditiiiiial Imnk Circulation nnd Inn eased

lepdRim iii i ho bunks would It wns
rnnlUirs over until tlm arrival

f the guiii tnken for On Thurs
lay aivl I tidny there buying of-
v Iaul common nnd thn lould stocks

d Ihe lone of the market became
vg with er ul btioyancc In two o-
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three line Many reason wero ascribed
for th advance In St Paul nomo observers
refenin It to on attempt to obtain control
of the property In the Interest of Missouri
Paclflo or In furtherance of a Missouri
Pnclflo alliance and other critics equally
acutH maintaining that tlm rise was
manipulation pure and matter
easily accomplished in view of thn ex-
tremely small quiintlly of lie stock in
Wall Street All this speculative enthu-
siasm rectlvod n cold bath very naturally
when the bank statement appeared on
Saturday showing a loss by the banks
of more than twice as much rah as had
Ixtii expected with a surplus reserve
lOI2OVi below the legal minimum Com-

ment iiMin tlm weakened position of finan-
cial institutions In this city disclosed by
this statement is needless There ought to-

M If tho simple limUncts of prudence
common MIHC are to be ob yv l nn

I dinte ciwsatlon of all attempts to bull the
market It Is a matter ixrfectly well
understood by competent erson that the
steadiness of the market only main-
tained of late by by
Western banks A very larK proportion
of funds ha been put out here on
call not through the medium of banking
correspondents but dirvotly through loan
brokers The dangers to the financial situ-
ation of alarm on the part of these Western
money lenders must bo obvious Indeed
observing In addition to the other aapectn-
of the difficulty that have been so often
noted the enormous demand for money

in general lm liu iv throughout the
country as witnessed in tho Increase of
JS per cent in general honk clearings last
week over the similar week in the year pre-
ceding there Is no escaping the fact that
Saturdays hank statement enforces the
contention that Ihe only real relief that
tho situation will iixjierlsnie will
from a rigorous contraction of loans

The encouraging feature of the new
from the coal regions is the continually
Increased output of mal from the mines
The strike drag along nnd it will havo-
to wear itself out Wear out It will in time
hut the process would lie hastened If the
Governor of Pennsylvania would stop
playing nnd do his by pro

the coal mine operators who
want to operate their properties nnd tlm
men who want to work there In tile
alwenco of the written opinion In the de-

cision of the New Jersey Court of Krrors
and Appeal In deciding the Merger suit in
favor of the United Slates Steel Corpora-
tion it is Impossible to tell whether the
efforts to prevent the conversion of the
preferred stock of the corporation into
l onds must now cease or not but the as-

sumption is that the Important points of
law raised In the case have b i finally
nettled In favor of thn porpnratlon Two
development of the week especially
deserve to l studied canfully and their
future progress watched One is the rise
in the price of The cotton trade
nfter affecting the Jovern
men estimate of a crop much lower than
the general anticipation has now made
up its mind apparently that the Ciovern
ment estimate i correct and the price of
cotton hiu shot up to nine cents n iound
Such a prier If held and the l eef Merns-
to be that It will go even higher will have
a tendency to cheek exports of the staple
and so liv eii the quantity of available for-

eign exchange bills at n tirn when a plenti-
ful supply of them Is needed Il will al n
Increase the of the Southern planters
to hold instead of selling It

this in turn necessitating additional
for money from New York to carry

th crop Th second occurrence I the
Henderson oiitbieak in Iowa nnd the em-

phasis il given to the tariff revision talk
In the West If the manufacturers nnd bu l

ness men of the country get nn Idea that
tariff revision Is to figur prominently In
the approaching political campaign or

little hit and their feeling will react Ux n
the stock market PIUIIP KINO
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Surplus and Undivided Profits
250000000
303405046

Allows Interest on Daily Balances
to check the New York Clearing House or pay-

able at sight and on Certificates of
Acts as Trustee Receiver Committee Executor Guardian

Administrator Assignee Registrar Transfer and Fiscal
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rrrd rlr Cromwrll imrl R tlrMrrwA l tl I1 UAHVH

Ilirtj lAb W
l nd n Committed
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MORTON TRUST COMPANY
38 NAS8X U STREET

Capital
and Undivided Profits
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Capitol 2OOOOOO Surplus 3OOOOOO
Interest Paid on Accounts Subject to Check

DIRECTORS
Gforgr W Young Prejldtn-

tTm H Baldwin Jr Curl D Dickey GusUv E Kissel Robtrt
Frederick O Barton William P Dixon Luther Kountre hwlw
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uDcn uC C Cuylcr Charles R Henderson Richard A McCurdy Cornelius VanderWlt

COLONIAL TRVST COMPANY
St Paul Building 222 New York

Capital Surplus Undivided Profits 2150000
Transacts a General Trust and Banking Business

Allows Interest on Daily Bilances
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Capital and Surplus 1500000
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Transacts a General Trust and
Banking Business
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CAPITAL 150000000
SURPLUS 35OOOOOOO
UNDIVIDED PROFITS 21269472

Accounts Manufacturer Merchants Corporations Kstatcs and
Individuals Solicited

Outoftown Itomscollected and credited at par Free of
Exchange Interest Allowed on Dally Balances
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Bowling Green Trust Co
26 BROADWAY NEW YORK

Capital Surplus
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BANKERS
it Wall Strxt

New York

2C2 L Sallr Streit-
Chle fo

fhiladephia-
iGrahamKerr Co
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Kerr Co
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High Grade

Investment

Seourities

Transact

General Foreiffl
and Domeitie

Banking BniinMi
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ISSUE TRAVELERS
LETTKKS OF CREDIT
available throughout the world

Vermilye Co
NEW YORK

BANKERS

BALTIMORE
BOSTON

U S GOVERNMENT BONDS

Dtpoillt Rtctivtd and Inttrzit Allowed on-

Pilsncci ubtct to Draft at sight
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BANKERS
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Government other HighQrado
Bonds bought and sold
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INVESTMENT SECURITIES
New York Stock Eicluiige-

Uinbers Chicago Stock Eichange

Chicago Board of Trills
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4TH BUILDING

71 BROADWAY

NWHALSEYCO
BANKERS

49 Wall St New York
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for the investment o Trust Funds
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POST CO
Transact a General Brokerage

and Commission Business

KllUIN M IlivT P M XVAHM-
KMllllirrV KM I IIO MID IIIKU1-
lilliivu I x xiiNKii vrn fattnrn

STERN STERNBACH-
vi XIIIKII TICK i vii VCJK

40 Exchange Pldcc

STOCKS AND BONDS
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